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The current state of the light industry of Kazakhstan can be described as a
long-running crisis in the branch. The most important problems of the develop-
ment of the light industry are a shortage of raw materials, low share of export
products with high added value, and serious import dependence. The paper ana-
lyzes the foreign trade in goods of the light industry, identifies the main trends of
imports and exports, determines the problems arising from the current situation, as
well as suggests the ways to overcome them.

Cospemennoe cocmosnue Jj1eckoil npomwviiennocmu Kazaxcmana mooswcno
OXAPAKMEPU306AMb KAK 3aMAHYSWIMIICA Kpusuc ompaciu. Badicneimumnu npo-
Onemamu pazeumus J1€2Kol HPOMHIMIEHHOCHIU AG/IAIOMCA Oehpuyum coipbeabix
pecypcos, HU3KaA 0014 IKCHOPMA RPOOYKUUU C 8bICOKOIL 000A61EHHO CIOUMO-
CHbI0, CEPhE3HAA UMHOPMHAA 3asucumocmb. B cmambve nposeden ananus eneu-
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Imports of wool rose sharply in 2012 com-
pared with the previous year, but then there
was a significant decrease (by 63%) in 2013.
Wool is imported mainly from Russia. During
the analyzed period, there was also a reduc-
tion in imports of cotton fiber by 92.3%. Ta-
jikistan is the main supplier of cotton. It is
also imported from Turkmenistan, Uzbeki-
stan, China, and Turkey. There was a steady
increase in imports of textile fabrics and
products, 77.5% for the period under review.
They were delivered from various countries
of the world, including CIS countries (57%)
and China (30%). According to the Associa-
tion of Light-Industry Enterprises of Kazakh-
stan, there is an increase in imports of all
kinds of fabrics, including wool and cotton, as
well as carpets and shoes. The growth of im-
ports of light-industry goods is determined by
an increase in consumer demand which is
caused by the growth of the population.
Moreover experts note that the growth rate of
consumption of textiles, clothing, and foot-
wear exceeds that of population. And the de-
mand for children's clothing is not reduced
even during the crisis recession.

Enterprises of the light industry from Ka-
zakhstan are however not the key players in
the domestic market and foreign competition
is fierce. Home manufacturers usually depend
on tenders held by the government or corpora-
tions. An execution of corporation orders (for
professional and protective clothing, shoes,
etc.) is now the main focus of their work. The
reasons for this situation are as follows.

1. Significant level of uncontrolled im-
ports, especially from China, Kyrgyzstan,
Turkey.

2. Inability of enterprises from Kazakhstan
to compete with foreign producers either in
price or in quality of goods. That is due to the
lack of domestic raw materials, weak mana-
gement and marketing of enterprises, serious
mismatch of personnel skill to the up-to-date
requirements at the majority of enterprises,
low capacity to modernize production.

3. Existence of significant difficulties for
entrance to the market put by foreign com-
petitors.

Thus the foreign trade in goods of the
light industry in Kazakhstan is characterized

by some general trends such as a reduction in
exports, increase in imports of finished pro-
ducts, and growth of import expansion. On
the one hand, this situation is caused by ob-
jective reasons connected with the general
problems of the industry. On the other hand, it
further exacerbates those problems by keep-
ing the branch in a state of chronic depres-
sion. The light industry is of great social and
economic importance, so it is necessary to
take immediate action to overcome its crisis.
That is possible by a significant increase in
competitiveness of domestic enterprises only.

CONCLUSION

Results of the study allow to draw a con-
clusion about the presence of an foreign trade
balance deficit in the light industry of Ka-
zakhstan and about the need to solve the prob-
lem of import substitution. To overcome the
crisis in the light industry, there are needed
actions to raise a competitiveness of enter-
prises: technical re-equipment of enterprises,
improvement of management and marketing,
solution of labor problem, financial recovery
of enterprises.

To protect the market from import expan-
sion is only possible through the use of non-
tariff regulation. Tariff regulation methods,
which consist in the introduction of special
tariffs and quotas, have become impossible
due to the Kazakhstan's accession to the
WTO. Non-tariff measures include the
strengthening of customs controls, regulation
of the import of cheap products by certifica-
tion and licensing.

Measures should be taken to restrict the
export of raw materials which causes a prob-
lem of resource provision. As practice shows,
the establishment of export duties does not
solve the problem completely. Therefore an
absolute prohibition of the export is possible
in some cases (e.g., concerning raw hides).
Additionally exports of products with high
added value should be stimulated by provid-
ing a number of benefits to the enterprises
that export finished products.

The main way to overcome the crisis in
the light industry should be to create a single
added value chain which will bring together
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all the links from production of raw materials
to manufacture of finished products. That re-
quires a coordination of various sectors (raw
materials, textile and clothing), improvement
of the resource base by arranging purchase of
resources, implementation of measures to im-
prove their quality, and revision of assortment
of textile enterprises to better meet the de-
mand of the clothing sector.
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