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C nepexo0om K pblHOUHOU IKOHOMUKE MEKCMUIAbHAA RPOMBIULICHHOCb 6CeX
HOCMCOGEMCKUX CINPAH 0KA3a1ach 6 maxcenom nonoxcenuu. He cman ucknwoue-
nuem u Kazaxcman, nosasunuce konkypenmul uz Kumasn, Typyuu u cpeoneasuam-
CKUX pecnyonuk, noCmasusuiux noo y2po3y CyuieCmeoeanue OmeqecmeéeHHOo20
npouseoocmea mkaneii. Knwoueevimu paxmopamu, onpedenarwouyumu KOHKypeH-
mocnocoonocms npeonpuAmMuIl MeKCMUIbHOU NPOMBIUUICHHOCINU, AGTIAIOMCA 6
nepeyio ouepedb Hanuuue colpba U €20 cmoumocms. B cmamoe paccmampueaemcs
pazeumue X10nNK080-MEKCMUIbHOU RPOMbIULIEHHOCMU 6 pecnybnuke. Ananu3u-
pyemca OUHAMUKA PA36UmMus RPOU3600CMEa XJA0NKA-Colpua U 1eZKou nPoMblul-
nennocmu. Paccmompenwt pakmoput, cnocodnvie obecnevyums noeviuieHue KOHKy-
PEHmMOCnOCOOHOCIMU MEKCMUIbHBIX NPEONRPUAMUIL.

With the transition to a market economy, the textile industry of all post-Soviet
countries was in a difficult situation. Kazakhstan was no exception, and there were
competitors from China, Turkey and the Central Asian republics that threatened the
existence of domestic fabric production. The key factors determining the competi-
tiveness of textile enterprises are, first of all, the availability of raw materials and
their cost. The article discusses the development of the cotton and textile industry in
the republic. The dynamics of development of production of raw cotton and light
industry. Factors that can provide increased competitiveness of textile enterprises
are considered.
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Textile and light industry is one of the main
sectors of the economy that form the budget in
many countries of the world. The raw material
base of the cotton and textile industry in Ka-
zakhstan is cotton. Over the past 10 years, the
production of raw cotton increased by 27,3%
and in 2019 the gross harvest of raw cotton in
the country amounted to 343,6 thousand tons,
the yield for this period increased by 32,1% [1].

The resource supply of the cotton-textile
industry of the republic is determined by such
components as favorable environmental and
climatic conditions for cotton cultivation and
professional skills of the local population, irri-
gated arable land, production capacities of cot-
ton-processing organizations and textile-sew-
ing enterprises, and developed business infra-
structure. Thanks to this, the current state of
the industry is characterized by positive trends:
internal volumes are growing. Consumption of
cotton fiber, the range of finished textile and
garment products is being restored and ex-
panded, integration processes of cotton and
textile industries are taking place.

The state of production of textile products
for the period from 2014 to 2018 present edin
table 1 (Production of textile products for
2014-2018 in the Republic of Kazakhstan).

From the table it follows that for 2014-
2018 in the republic, there is an increase in the
production of carded and combed cotton by
109,9%, fabric production increased by 147,5,
and in the Kostanai region during this period it
increased 2,2 times, in Pavlodar region by
170,3%. Cotton fabrics in 2018 amounted to
24,3 million m?, an increase of 181,3% [2].

The cotton obtained in Kazakhstan belongs
to the medium-fiber types of cotton fiber. Most
of the produced cotton fiber (80%) is export-
oriented.

Figure 1 (The volume of production in cur-
rent prices, billion tenge) shows the volume of
production in current prices for the period from
2010 to 2018, billion tenge. From the figure it
follows that over this period there have been
changes in the direction of increase stably in
all types of industries.

Table 1
2018 to
Name 2014 y. 2015vy. 2016y. 2017y. 2018y. 2014.%
Cotton, carded and combed, tons 62899 51337 53751 66882 69138 109,9
Cotton yarn and sewing threads, tons 7805 10805 5967 4142
Turkestan region
Shymkent - - - 30
7805 10805 5967 4112
Fabrics, thousand m? 41279,7 48555,0 57791,6 55873,2 | 60906,2 1475
Almaty region 180,3 37,2 - 82,7 31,6 17,2
Atyrau region - - 118,1 22,6 - -
Zhambyl region 28 474 8 - - -
Kostanay region 415 406 - 949 935 B 2,2 p.
Pavlodar region 19714,9 22467,0 29783,5 29141,0 | 33572,0 170,3
East Kazakhstan region - - - 0,6 0,6 -
Almaty city 334,6 30,8 - 0,3 - -
Cotton fabrics, thousand m? 21033,3 24541,0 25405,0 24617,9 | 24268,6 115,4
Fabrics from artificial and staple fi- 20049,5 22535,0 31585,5 30909,1 | 36347,0 181,3
bers, thousand m?
Pile fabrics, terry fabrics and other 168,9 1005,0 675,0 323,0
special fabrics, thousand m?

The number of operating light industry en-
terprises as of 01.01.2018 amounted to 933, the
main share (58%) of which was occupied by

sewing enterprises, since the creation and or-
ganization of production of clothes required
less investment than the creation of textile and
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leather-footwear industries. Textile enterprises
account for 31% of enterprises. A rather large
number of small enterprises are operating in
this industry, and in terms of ownership are
mainly private.

Half of the large enterprises of light indus-
try are located in the South Kazakhstan region
of the republic. This is primarily due to the
proximity of raw materials markets and the
availability of labor resources, providing high
employment for the able-bodied population, in
particular for women. In 2018, in the regional
context, the main manufacturers of light indus-
try were the following enterprises: in the South
Kazakhstan region - JSC "Melange", JSC
"Utex", "Azala Textile" LLP, "Bal Textile"
LLP; Almaty city - "Kazlegprom-Almaty"
LLP, "Kazakhstan Texti-Line" - Mimioriki
LLP; Almaty region - "Glasman" LLP, "Uni-
versal™ LLP [2].
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Fig. 1

Several new enterprises are working in the
South Kazakhstan region of the republic, in-
vesting in the modernization of existing and
construction of new textile industries. Utex
JSC is a cotton fiber processing company
whose planned capacity is 6 thousand tons /
year of cotton yarn, which is sold to Russia,
Ukraine and the local market. JSC "Melange”
is an integrated factory producing cotton yarn
using local raw materials. The production ca-
pacity of the enterprise is on average 5 thou-
sand tons / year, and the enterprise also pro-
duces home textiles. "Nimex Textile" LLP is a
textile factory processing 12 thousand tons /
year of cotton fiber [3].

Thus, today the proportion of textile and
clothing industry in the total gross production
of the country is 0,4%. The textile and clothing
industry of Kazakhstan covers only 10% of the
domestic market demand. While for the for-
mation of the economic security of the country,

the volume of domestic production should at
least satisfy 30% of domestic demand.

The textile industry of the republic is char-
acterized by the fact that it is represented by
enterprises built before the republic entered the
market, as a result, it is a low level of their
technical equipment, low labor productivity,
backwardness from world analogues of tech-
nology, lack of quality standards, low level of
marketing. But there are competitive ad-
vantages - the proximity of potential cotton
producers - Uzbekistan, Tajikistan, Turkmeni-
stan. Kazakhstan is at the center of the capa-
cious sales markets of the CIS countries and
Eastern Europe. Another advantage is the com-
pact arrangement of raw materials and pro-
cessing plants. This allows you to apply a clus-
ter model of industry development.

The main problem of all enterprises en-
gaged in the production of finished fabrics and
clothing is the lack of interaction with local
suppliers of raw materials. This justifies the
need to use the cluster method for combining
industry enterprises, interconnected into a sin-
gle technological chain for the deep processing
of cotton.

The republic is surrounded by regions with
significant demand for cotton yarn. The coun-
tries of the Asia-Pacific region need over 16,5
million tons of yarn per year, the countries of
Europe — 1,6 million tons, the countries of the
former USSR — 0,6 million tons, and the coun-
tries of the Middle East - about 100 thousand
tons per year. Kazakhstan, with economic re-
turns, can export textiles to each of these re-
gions.

In the near future, Kazakhstan's textile in-
dustry should concentrate on promoting and
improving the cotton-fiber spinning process.
This is due to the fact that cotton yarn is a prod-
uct with a higher added value than cotton fiber,
as well as a very high demand for yarn in many
major world markets.

In order to increase the competitiveness of
this segment, it is necessary to organize the
production of various types of yarn, export-ori-
ented and improving product quality, bringing
it into line with international standards and de-
veloping technologies for combined yarn.

The revival of the domestic textile industry
for Kazakhstan has potentially not only great
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economic, but also a noticeable social effect.
This sphere of production traditionally creates
a large number of jobs, in addition, it stimu-
lates the development of a number of areas in
agriculture (cotton and wool production) and
can help revive socially depressed regions [4].

To increase the competitiveness of fabric
production, Kazakhstan needs a consistent de-
velopment of the production chain "from harsh
types of fabrics to services in the field of fabric
production and the manufacture of finished
products”, taking into account the dynamics of
demand in the domestic and foreign markets.

Kazakhstan's textile enterprises should fo-
cus on the following factors that can increase
competitiveness: increasing labor productivity
in textile mills; improving marketing; estab-
lishment and access to supply chains; improv-
ing the quality standards of production pro-
cesses; establishing a business climate.

At the initial stage of development of the
textile industry (as a group of light industry
sectors) through cluster development, it is pro-
posed to limit oneself to the segment of pro-
duction of cotton yarn and fabric. This industry
is by far the most competitive with other sec-
tors of the textile industry. Moreover, its devel-
opment helps to restore the value chain of the
cotton-textile segment of the textile industry.
In Kazakhstan, the production of raw cotton is
growing, which is exported in large volumes,
there are also sewing companies that can pro-
duce various products for the domestic and for-
eign markets.

Creating a competitive textile segment will
allow processing cotton produced in Kazakh-
stan, increasing added value and producing the
necessary products for further processing at the
sewing enterprises.

The Republic has a good scale of market
opportunities, both for the development of the
textile industry, and for a single sector of the
cotton and textile industry in the region. For
the systematic implementation of the creation
and development of the cotton-textile cluster in
the southern region of Kazakhstan, measures
have already been taken at the state level. In
particular, the Law of the Republic of Kazakh-
stan "On the Development of the Cotton Indus-
try" [5] was adopted, modern laboratories for

the cotton-fiber quality assessment of cotton fi-
ber are being created, a cotton research and de-
velopment institute is functioning, and work is
underway to organize transport and logistics
centers.

Thus, there are many directions in the re-
public for the development of domestic pro-
duction of the cotton and textile industry, the
products of which, first of all, should be fo-
cused on increasing the competitiveness of
domestic products and import substitution on
the domestic market. State support for indus-
tries, both organizational and financial, is car-
ried out quite extensively. The revival of the
domestic cotton and textile industry for Ka-
zakhstan has potentially not only economic,
but also a significant social effect. This sphere
of production traditionally creates a large
number of jobs, in addition, it stimulates the
development of a number of areas of agricul-
ture (cotton production) and can help revive
socially depressed regions.
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